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Explorations in Economic Demand, Part 1
Review Bob’s decisions about buying Jeans. List the determinants (factors), which effect his decision about buying Jeans.

Go to Part II: 

Are there any factors in the list of six that you did not mention in part 1?

Explain the income effect.

Explain the substitution effect.

What is Diminishing Marginal Utility?

Go to Part III:

How will the demand curve shifts if Bob’s income rises?

Click on the Supply pages:

What will happen to the supply of jeans if the price goes down?

What are the five determinants of supply?

Go to part II on supply:

How do economists define short run?

What are fixed costs?

What are variable costs?

What is the law of diminishing returns?

Go to Part III;

What is the difference a change in supply and a change in the quantity supplied?

Click on the self-quiz on supply and demand and practice the six questions. Now check your scores and go back and redo the questions you were incorrect the first time.

